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Markets in brief 

 Global markets started the week under pressure from fears over world economic 
growth, U.S.-China trade disputes, and Brexit uncertainty.  

 U.S. dollar dropped on weak jobs report and increased expectations that the Fed 
might halt its rate hikes next year. An inversion in the Treasury yield curve signaled 
an upcoming recession that policymakers should be aware of. 

 British pound traded near 11-week low as investors expect May’s plan to be rejected 
by the parliament tomorrow. 

 Euro firmed despite France’s protests over the weekend. President Macron is due to 
speak today at 21:00 LT. Traders will be focusing this week on ECB’s policy decision 
and press conference on Thursday. 

 Chinese yuan fell after weak trade and inflation data released on Saturday.  

 Australian dollar recovered from a 1-m low benefiting from a weaker U.S. counterpart. 

 Brent crude continued its rise helped by OPEC’s decision to cut output. 

 Asian stocks and U.S. futures dropped in early trading on lower market risk appetite.  

U.S.-China tensions are back 

Tensions ratcheted up between the U.S. and China over the arrest of Huawei's CFO, 
with Beijing summoning the American ambassador to protest the arrest of Meng 
Wanzhou. Meng, who was detained in Vancouver for allegedly violating U.S. sanctions 
on selling technology to Iran, was denied bail Friday. Her arrest has become a flashpoint 
in the trade dispute between the two countries. The case will continue today.  

U.S. jobs report disappointing markets 

Job growth slowed in November amid fears that economic growth is losing steam. 
Nonfarm payrolls increased by 155,000 for the month while the unemployment rate 
again held at 3.7%, its lowest since 1969, the Labor Department reported Friday. 
Economists had been expecting payroll growth of 198,000 and the jobless rate to hold 
steady. Average hourly earnings, a closely watched sign of whether inflation pressures 
are building, again rose at a 3.1% pace from a year ago.  

May sticking to the Brexit vote 

The Brexit vote is on for tomorrow in Parliament. Brexit Secretary Stephen Barclay 
denied a Times report that some ministers expect Theresa May to delay the ballot. She 
faces stiff odds, but Brexit Minister Kwasi Kwarteng told Sky News the PM could still get 
her deal through. Opposition lawmaker Jon Trickett said Labour is ready to form a 
minority government if things don't go May's way.  

Italy ready to cut spending ... But EU wants more 

Italy's populist government will discuss the results of a highly-awaited cost analysis of its 
2019 budget pledges as early as today, La Stampa reported. This before PM Giuseppe 
Conte meets EU counterparts on Dec 13-14. Rome is ready to trim about 4 billion euros 
of spending, but the EU wants the cuts to be twice that for Italy to avoid penalty fees. 

Macron under pressure 

Pressure is mounting on Emmanuel Macron to end the crisis in France after four straight 
Saturdays of protests and street violence. He meets labor unions and political 
opponents today before addressing the nation tonight. One spokesman vowed "tailor-
made" solutions. The labor minister ruled out minimum-wage increases and PM 
Edouard Philippe warned against deepening the deficit.  
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 TIME (LT) EVENT FCAST PRIOR 

GBP 11:30 UK GDP MoM 0.10% 0.00% 

GBP 11:30 UK Manufacturing Production 0.00% 0.20% 

In focus today  

 

 

 

 

 

 

 

Tuesday: AU HPI, UK Jobs Report, Eurozone ZEW Economic 
Sentiment, US PPI, UK Parliament Brexit Vote 

Wednesday: AU Consumer Sentiment, US CPI 

Thursday: AU RBA Bulletin, Swiss SNB Policy Decision and Press 
Conference, ECB Policy Decision and Press Conference 

Friday: China Fixed Asset Investment and Retail Sales, Eurozone 
Manufacturing PMI, US Retail Sales 

The US dollar slid almost half a% against the euro and the yen 
on Monday after soft US payrolls data fueled speculation that 
the Fed may stop raising interest rates after a highly likely 
move next week. The dollar fell 0.4% against the yen to 112.30, 
edging near Thursday's 5 1/2-week low of 112.23. US non-farm 
payrolls increased by 155,000 jobs last month, below economists’ 
median forecast of 200,000 jobs and the wage increase was softer 
than expected even though its annual rise remained near the 
highest level in almost a decade. Some Fed policymakers have 
struck a cautious tone about the economic outlook, possibly flagging 
a turning point in its monetary policy. Fed Governor Lael Brainard 
said on Friday the economic picture was broadly positive but that 
risks were growing overseas and in the corporate debt markets at 
home. St. Louis Fed Bank President James Bullard repeated his call 
for the Fed to pause its current cycle of interest rate increases. 
Investors are growingly worried that rising tensions with China could 
took a toll on the US economy. Although Trump and Chinese 
President Xi Jinping struck a 90-day truce on tariffs earlier this 
month, US Trade Representative Robert Lighthizer said on Sunday 
there is a “hard deadline”, noting US-China trade negotiations need 
to reach a successful end by March 1. New tensions between the 
two countries flared last week after Meng Wanzhou, chief financial 
officer of China’s tech giant Huawei Technologies was arrested in 
Vancouver at the request of the US. 

The euro edged up even as "yellow vest" anti-government 
protesters wreaked havoc in Paris during the weekend. French 
President Emmanuel Macron will address the country at 19:00 GMT 
(21:00 LT) on Monday as he seeks to placate the protesters.  

British pound hit an 11-week low against the euro as Prime 
Minister Theresa May’s deal to exit the EU looks set to be 
rejected by parliament on Tuesday. May faces an internal revolt 
against her Brexit deal ahead of the crucial vote in the parliament on 
Tuesday. Despite the bleak outlook, May plans to push ahead with 
the vote while senior lawmakers in her own party piled pressure on 
her to go back to Brussels and seek a better offer. A rejection could 
throw plans for Britain’s exit into turmoil and leave her own political 
future hanging in the balance. Against the dollar, the British pound  
was flat at $1.2728. Against the euro, it changed hands at 89.76 
pence per euro, near its weakest level since late September. 

The Chinese yuan dipped after weak trade and inflation data 
over the weekend, pointing to a further cooling in the world’s 
second-biggest economy. China’s November exports rose just 
5.4% from a year earlier, the weakest performance since a 
contraction in March and well short forecasts, adding to evidence 
that demand is weakening globally.  

Brent crude oil rose on Monday after producer club OPEC and 
some non-affiliated suppliers last Friday agreed to a supply cut 
from January. Despite this, the outlook for next year remains 
muted on the back of an economic slowdown. Prices surged on 
Friday after the OPEC and some non-OPEC producers including 
heavyweight Russia announced they would cut oil supply by 1.2 
million bpd, with an 800,000-bpd reduction planned by OPEC 
members and 400,000 bpd by countries not affiliated with the group. 
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Major Company News 

 Swiss private bank Julius Baer is in talks about transferring its 
Venezuelan book of business to Spain's Banco Santander as Baer 
reorganizes operations in Latin America, sources close to the situation 
have told Reuters. 

 The CFO of Chinese telecom giant Huawei Technologies Co Ltd is set 
to be back in a Canadian courtroom on Monday, fighting for her 
freedom with the help of pressure from Beijing, while prosecutors 
argue she cannot be trusted. 

 Facebook Inc will buy back an additional $9 billion of its shares, as it 
looks to pacify investors following a slump in its stock. 

 Volkswagen has denied allegations that Chairman Hans Dieter 
Poetsch knew about the carmaker's emissions test cheating almost 
three months before US authorities made it public in September 2015. 

 Nissan said it was seeking to block former chairman Carlos Ghosn's 
access to an apartment in Rio de Janeiro, citing a risk that the 
executive, arrested and removed from his role for financial 
misconduct, may remove or destroy evidence. 

 Qatar Petroleum said on Saturday it had agreed to buy a 10% 
participating interest in three of ExxonMobil's offshore exploration 
blocks in Mozambique's Angoche and Zambezi basins. 

 Green Plains Inc, the nation's 4th largest ethanol producer, laid off 
workers this week in order to reduce the size of the company after it 
sold some assets at a time of weak profits in the biofuel industry. 
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Losses in global stock markets snowballed on Monday, with 
US equity futures and Asian shares sliding on worries over 
slowing growth and fears that a rise in tensions between 
Washington and Beijing could torpedo chances of a trade deal. 
Spreadbetters expected European stocks to follow, with Britain's 
FTSE seen dropping 0.7%, Germany's DAX 1.1% and France's 
CAC 1%. Traders returned from the weekend to face a growing wall 
of worry, with the world’s largest economies — the US, China and 
Japan — all reporting weaker-than-expected data which pointed to 
moderating activity. Investors were also bracing for a Tuesday vote 
on British Prime Minister Theresa May’s EU divorce deal, which 
looks set to be rejected by parliament, raising fears of a chaotic exit 
in March. S&P futures ESc1 and Dow futures YMc1 both fell 0.7%, 
suggesting more pressure on Wall Street later in the session as 
investors continue to dump riskier assets. 

US stocks fell more than 2% on Friday in a broad sell-off led by 
declines in big Internet and technology shares, and posted 
their largest weekly %age drops since March as concerns over 
US-China trade tensions and interest rates convulsed Wall 
Street. The S&P 500 erased virtually all of its gains from a week 
earlier, when the benchmark index notched its biggest weekly rise in 
seven years. Following a weekend truce between Washington and 
Beijing in talks in Argentina, stocks have been volatile all week as 
investors comb through the news looking for signs of whether a 
trade-tension cloud over the stock market would dissipate. 
Concerns over US-China trade relations were fanned by White 
House trade adviser Peter Navarro’s comments that US officials 
would raise tariff rates if the two countries could not come to an 
agreement during a 90-day negotiating period. Along with trade, 
Wall Street has been focused on bond yields and the direction of 
interest rate policy from the Fed, with some investors expecting a 
slower pace of hikes than previously anticipated. Technology shares 
tumbled, with the S&P 500 tech sector down 3.5%. Healthcare 
shares, the biggest gainer among major S&P sectors this year, 
dropped 2.5%. The S&P 500’s 50-day moving average fell below its 
200-day moving average, a phenomenon known as a “death cross” 
and one that some market watchers see as a bearish near-term 
signal. For the week, the Dow fell 4.5%, the S&P 500 slid 4.6% and 
the Nasdaq dropped 4.9%. The Dow Jones Transport Average 
tumbled 8% for the week, its biggest weekly drop in more than 
seven years. The small-cap Russell 2000 fell 5.6%, its biggest 
weekly drop since January 2016. Government data showed US job 
growth slowed in November and wages increased less than 
forecast, suggesting some moderation in economic activity that 
could support expectations of fewer interest rate increases from the 
Fed in 2019. Energy shares fell 0.6%, supported by rising oil prices 
as Saudi Arabia and other producers in OPEC, as well as allies like 
Russia, agreed to reduce output to drain global fuel inventories and 
support the market. In a closely watched initial public offering, 
shares of biotech company Moderna Inc fell 19.1% in their debut. 

Gulf markets closed mainly in the red on Sunday, with market 
heavyweights Emaar Properties and Emirates NBD dragging 
Dubai’s index lower and Egypt’s market falling to fresh lows for 
the year. After plunging to its lowest level in more than five years on 
Thursday, the Dubai index regained ground in early trading before 
closing 1.2% lower. The market has fallen 24.3% this year, partly 
due to concerns about the health of Dubai’s real estate sector. 



Trump team works to insulate talks from Huawei case 

(Bloomberg) Trump’s trade team sought to insulate talks with 
China from a growing dispute over the US pursuit of a Huawei 
executive on Sunday, but struggled to address financial 
markets’ fears that a fragile truce with Beijing was at risk. The 
rush of televised interviews with Trump aides ahead of the 
opening of markets in Asia came amid signs that the dispute 
over the Dec. 1 arrest in Canada of Huawei Technologies Co. 
CFO Meng Wanzhou was continuing to escalate. They also 
illustrated the awkward balancing act the Trump administration 
faces as it tries to maintain pressure on Beijing over what many 
in the US business community see as legitimate concerns over 
China’s technology policies. The administration has to satisfy 
both its hawkish instincts and the exigencies of domestic 
politics, as well as address the growing fears in markets 
evident last week about the consequences of an all-out trade 
war between the world’s two largest economies. 

May sticks with Brexit vote as demands to renegotiate 
mount  

(Bloomberg) Prime Minister Theresa May faced heavy 
opposition against her Brexit deal as cabinet ministers said she 
is pushing ahead with Tuesday’s crucial House of Commons 
vote despite predictions it’s headed for defeat. Lawmakers from 
across Parliament used television interviews Sunday to call on 
May to return to Brussels to renegotiate her withdrawal 
agreement with the EU. Among them were former foreign 
secretary and high-profile Brexit advocate Boris Johnson, who 
said the current deal gives power to other member states to 
“blackmail” the UK and suggested she threaten to withhold 
some divorce payments to the bloc. Another opponent was 
Nigel Dodds, the deputy leader of Northern Ireland’s 
Democratic Unionist Party -- the small group of 10 lawmakers 
propping up her Tory government -- who said if the current 
agreement passes the house, she can no longer count on their 
support. Brexit Secretary Stephen Barclay said in a BBC 
interview that there are no plans to delay the parliamentary 
vote on the EU Withdrawal Bill. While he said that the 
government is prepared to leave the EU without a deal, he said 
it would be “difficult” and “undesirable,” calling on his 
colleagues to mitigate the risk by opting for May’s proposal. 

Treasuries rally must clear $78 bn hurdle, inflation report 

(Bloomberg) After the longest advance in Treasuries since 
April, bond traders banking on even lower yields have some 
hurdles to clear as the market prepares to absorb $78 billion in 
new coupon-bearing debt and some key readings on the 
economy. A five-week rally has brought benchmark 10-year 
yields to the brink of the lowest levels in the past six months, 
and the closely watched 2- to 10-year spread nearer to 
inversion than it’s been in 11 years. Now traders will look to 
reports on consumer prices and retail sales to confirm the 
deepening gloom, after weaker-than-expected US employment 
data on Friday. While Fed Chairman Jerome Powell gave a 
bullish assessment of the economy last week, the markets are 
losing confidence that officials will raise interest rates even 
once in 2019. The swoon in stocks has been a major catalyst 
for the shift in Fed bets and the downward spiral in yields, 
leaving trade tensions between the US and China in focus as 
investors assess the impact on global growth. 

TOP SELECTED NEWSTOP SELECTED NEWSTOP SELECTED NEWS   
Bruised euro-zone economy stumbles on after its 2018 
beating 

(Bloomberg) The euro-zone economy is down but not out after 
a year battered by freezing weather, trade wars, budget 
disputes and car trouble. The exuberance of 2017 -- when the 
bloc enjoyed a brief “euroboom” -- has given way to slowing 
momentum and an onslaught of bad news. Germany’s 
supposed powerhouse economy contracted over the summer, 
and Italy is not only shrinking but also reviving memories of the 
regional debt crisis. European automakers are wondering if 
they’re next to be targeted by US import tariffs. Purchasing 
managers surveys show the deterioration continuing. Italy is 
close to a triple-dip recession, and its benchmark stock index 
has dropped 12% in six months. The Stoxx Europe 600 is down 
10%. The S&P 500’s decline is half that. That’s all left 
economists wondering how bad things can get. Barring a shock 
though, the answer for most is that the signs point to continued 
-- if low-level -- expansion.  

Australian watchdog wants a regulator for dominant 
Google, Facebook 

(Reuters) Australia’s competition watchdog on Monday 
recommended tougher scrutiny and a new regulatory body to 
check the dominance of tech giants Facebook Inc and Alphabet 
Inc’s Google in the country’s online advertising and news 
markets. The recommendation, in a preliminary report on the 
US firms’ market power, is being closely watched around the 
world as lawmakers wrestle with the powerful tech firms’ large 
and growing influence in public life, from privacy to publishing. 
It comes days after Australia passed laws forcing tech 
companies to help police access private user data, and amid 
growing concern from authorities worldwide about the giants’ 
commercial behavior and distribution of so-called “fake news”. 
“When you get to a certain stage and you get market power, 
which both Google and Facebook have, with that comes 
special responsibilities and that means, also, additional 
scrutiny,” Australian Competition and Consumer Commission 
(ACCC) Chairman Rod Sims told reporters in Sydney. 

Uber is said to file confidentially for IPO on Lyft's heels 

(Bloomberg) Uber Technologies Inc. has joined rival Lyft Inc. in 
filing for an initial public offering, according to a person familiar 
with the matter. Like Lyft, Uber this week submitted its IPO 
filing confidentially to the US Securities and Exchange 
Commission, said the person, who asked not to be identified 
because the matter was private. Unlike Lyft, the larger of the 
two ride-hailing competitors didn’t announce the move. The 
offering could be the largest IPO next year and one of the five 
biggest of all time. Bankers have told Uber that the San 
Francisco-based company could be worth $120 billion on the 
public markets, people familiar with the matter have previously 
said. Lyft said Thursday that it had submitted its prospectus for 
an IPO to the SEC. Uber’s filing was reported earlier by the 
Wall Street Journal. A spokesman for Uber declined to 
comment. 
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This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information 
contained herein does not constitute the provision of investment advice. It is not intended to be and should not be construed as a 
recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this document and will not 
form the basis or a part of any contract or commitment whatsoever.  

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good faith, but no 
representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suitability of the data. The 
opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this document and are subject to 
change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. Bank of Beirut does not have an 
obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or 
any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion described 
herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to multiple risk factors 
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/
or the subsequent transpiration that underlying assumptions made by other sources relied upon in the document were inapposite.  

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any 
expense, loss or damages arising out of or in any way connected with the use of all or any part of this document.  

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 
published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 
document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this 
document may come are required to inform themselves about and to observe such restrictions. By accepting this document, a recipient 
hereof agrees to be bound by the foregoing limitations. 
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